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AIRTELAFRI Initiates a Minority Buy-Out Process 
 
On October 4th, AIRTELAFRI announced its intention to buy-out the 8.27% 
minority stake in its Nigerian subsidiary (Airtel Networks Limited). Accordingly, 
the group made an open offer to all shareholders at a price of NGN55.81 per 
share. In the event that all minority shareholders tender their shares at the offer 
price, this transaction will cost the parent company up to USD148.10mn, 
representing 23.89% of the Group’s total cash as at Q1:2022.  
 
Airtel Africa (AIRTELAFRI) is a subsidiary of Bharti Airtel, a leading provider of 
telecommunications and mobile money services, with presence in 14 countries 
mostly, in East, Central and West Africa. The Group offers an array of 
telecommunication services to subscribers, including mobile voice, data, and 
mobile money services. While mobile voice remains the Group’s primary source 
of revenue (50.54%), there has been an increasing focus on data (32.01%) 
(driven by the recent expansion of its 4G networks) and other non-voice 
offerings (17.45%). There has also been an increasing popularity of the Group’s 
mobile money services- Airtel Money- among customers outside Nigeria, 
contributing 12.18% to total revenue. Operation of the Airtel money business is 
yet to commence in Nigeria, as the group awaits the approval of its Payment 
Service Bank (PSB) license.  
 
Airtel Networks Limited (Airtel Nigeria) is a subsidiary of AIRTELAFRI and 
contributes c.40.02% to the Group’s revenue. Airtel Nigeria also accounts for 
33.86% of the Group’s customer base, making it the Group’s biggest market. 
The Parent company- AIRTELAFRI- currently holds a 91.73% equity stake in 
Airtel Nigeria, while minority stakeholders hold the remaining 8.27%. Airtel 
Nigeria is the third-largest telecommunications service provider in the country, 
with a subscriber base of 50.86 million as of August 2021, which represents 
26.91% of the total market share. 
 
In Q1:2022, AIRTELAFRI reported a revenue growth of 30.67% to USD1.11bn, 
driven by the 8.34% increase in its customer base to 120.8 million subscribers 
and average revenue per user growth by 19.23%. The Group's revenue has 
grown at a CAGR of 10.33% in the past five years, supported by solid subscriber 
base growth. All business segments have contributed to the overall expansion 
in top-line with a two-year average growth rate of - Voice: 4.31%, Data: 30.29%, 
and Mobile money: 30.93%.  
 
The firm's operating profit margin has also improved consistently to 31.65% in 
Q1:2022 from a five-year average of 20.76%, indicating an impressive profit 
position. However, AIRTELAFRI's Return on Equity (ROE) of 14.31% remains 
below its Cost of Equity (19.57%) and trails behind the median ROE of its African 
peers (19.39%).   We note the 23.47% YoY decline in the firm's cash balance in 
Q1:2022 to USD620mn to settle the Group's debt. Consequently, the Group's 
debt to equity stood at 1.2x, comparing favorably with its African peers at 2.33x 
and MTNN at 6.34x.  
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OUTLOOK AND RECOMMENDATION: 
 
We note the potential impact of the minority buy-out on the firm’s cash 
balance- a decline to USD471.90mn from USD620mn in Q1:2022. We, however, 
do not consider this a threat to the firm’s performance and operations, as the 
firm is expected to receive cashflows from the sale of a minority stake in its 
Airtel Money business and tower assets later in the year.  
 
We also note that the buyout of the minority stake in Airtel Nigeria will translate 
to an undiluted interest of the group in the subsidiary, if all minority 
shareholders tender their holdings. In addition, this will result in a higher share 
of profit to AIRTELAFRI in subsequent periods, given the buy-out of Non-
Controlling Interest (profit attributed to non-controlling interest in Q1:2022 was 
USD17mn).  
 
In the near term, we see the possibility of increased buying interest on the 
counter based on investors’ optimism coupled with the anticipation of 
improved financial performance as earnings season draws nearer.  
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Analyst’s Certification and Disclaimer 

This research report has been prepared by the research analyst(s), whose name(s) appear(s) on the cover of this report. Each 

research analyst hereby certifies, with respect to each security or issuer covers in this research that: 

(1) all of the views expressed in this report accurately reflect his or her personal views about any and all of the subject securities 

or issuers (the Issuer); and 

(2) no part of any of the research analyst’s compensation was, is, or will be directly or indirectly related to the specific 

recommendations or views expressed by the research analyst(s) in this report. Research analysts’ compensation is determined 

based upon activities and services intended to benefit the investor clients of Meristem Securities Limited (the Firm). Like all of 

the Firm’s employees, research analysts receive compensation that is impacted by overall Firm profitability, which includes 

revenues from other business units within the Firm. 

(3) each research analyst and/or persons connected with any research analyst may have interacted with sales and trading 

personnel, or similar, for the purpose of gathering, synthesizing and interpreting non-material non-public or material public 

market information. 

 

As at the date of this report, any ratings, forecasts, estimates, opinions or views herein constitute a judgment, and are not 

connected to research analysts’ compensations. In the case of non-currency of the date of this report, the views and contents may 

not reflect the research analysts’ current thinking. This document has been produced independently of the Issuer. While all 

reasonable care has been taken to ensure that the facts stated herein are accurate and that the ratings, forecasts, estimates, 

opinions and views contained herein are fair and reasonable, neither the research analysts, the Issuer, nor any of its directors, 

officers or employees, shall be in any way responsible for the contents hereof, and no reliance should be placed on the accuracy, 

fairness or completeness of the information contained in this document. No person accepts any liability whatsoever for any loss 

howsoever arising from any use of this document or its contents or otherwise arising in connection therewith. 

 

Analysts’ Compensation: The equity research analysts responsible for the preparation of this report receive compensation based 

upon various factors, including the quality and accuracy of research, client feedback, competitive factors, and overall firm 

revenues, which include revenues from, among other business units, Investment Banking. 

 

Conflict of Interest 

It is the policy of Meristem Securities Limited and its subsidiaries and affiliates (Individually and collectively referred to as 

“Meristem”) that research analysts may not be involved in activities that suggest that they are representing the interests of 

Meristem in a way likely to appear to be inconsistent with providing independent investment research. In addition, research 

analysts’ reporting lines are structured so as to avoid any conflict of interests.  

For example, research analysts are not subject to the supervision or control of anyone in Meristem’s Investment Banking or Sales 

and trading departments. However, such sales and trading departments may trade, as principal, on the basis of the research 

analysts’ published research. Therefore, the proprietary interests of those Sales and Trading departments may conflict with your 

interests.  

Important Disclosure 
 

For U.S. persons only: This research report is a product of Meristem Securities, which is the employer of the research analysts 

who has prepared the research report. The research analysts preparing the research report are resident outside the United States 

(U.S.) and are not associated persons of any U.S. regulated broker-dealer and therefore the analysts are not subject to supervision 

by a U.S. broker-dealer, and are not required to satisfy the regulatory licensing requirements of FINRA or required to otherwise 

comply with U.S. rules or regulations regarding, among other things, communications with a subject company, public 

appearances and trading securities held by a research analyst account. 

 

This report is intended for distribution by Meristem Securities only to "Major Institutional Investors" as defined by Rule 15a-

6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the Exchange Act) and interpretations thereof by U.S. Securities and 

Exchange Commission (SEC) in reliance on Rule 15a 6(a)(2). If the recipient of this report is not a Major Institutional Investor as 

specified above, then it should not act upon this report and return the same to the sender. Further, this report may not be copied, 

duplicated and/or transmitted onward to any U.S. person, which is not the Major Institutional Investor.  

 

Legal entity disclosures 

 

Meristem Securities Limited is a member of The Nigerian Stock Exchange and is authorized and regulated by the Securities and 

Exchange Commission to conduct investment banking and financial advisory business in Nigeria. However, the company 

through its subsidiaries carries out stock broking, wealth management, trustees and registrars’ businesses which are regulated by 

the SEC and ICMR. 
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IMPORTANT INFORMATION: DISCLAIMER 

Meristem Securities Limited (‘’Meristem’’) equity reports and its attendant recommendations are prepared based on publicly 

available information and are meant for general information purposes only and it may not be reproduced or distributed to any 

other person. All reasonable care has been taken to ensure that the information contained herein is not misleading or untrue at the 

time of publication; Meristem can neither guarantee its accuracy nor completeness as they are an expression of our analysts’ 

views and opinions.  

Meristem and any of its associated or subsidiary companies or the employees thereof cannot be held responsible for any loss 

suffered by relying on the said information as this information as earlier stated, is based on publicly available information, 

analysts’ estimates and opinions and is meant for general information purposes and should not be construed as an offer to buy or 

sell or a solicitation of an offer to buy or sell securities or any financial instruments. The value of any investment is subject to 

fluctuations, i.e. may fall and rise. Past performance is no guide to the future. The rate of exchange between currencies may cause 

the value of investment to increase or diminish. Hence investors may not get back the full value of their original investment. 

Meristem Securities is registered with the Securities and Exchange (SEC) and is also a member of The Nigerian Stock Exchange 

(The NSE). Meristem Securities’ registered office is at 124 Norman Williams Street, Southwest, Ikoyi, Lagos, Nigeria. Website: 

www.meristemng.com; Email: research@meristemng.com. © Meristem Securities Limited 2021. 
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Contact Information 

Brokerage and Retail Services 
topeoludimu@meristemng.com   (+234 905 569 0627) 
olatunjifaniyi@meristemng.com   (+234 803 446 3118) 
issaconaolapo@meristemng.com  (+234 803 234 8275) 
contact@meristemng.com 
 

Investment Banking/Corporate Finance 
rasakisalawu@meristemng.com   (+234 806 022 9889) 
seunlijofi@meristemng.com   (+234 808 536 5766) 
 

Wealth Management 

funmilolaadekola-daramola@meristemng.com  (+234 805 498 4522) 
crmwealth@meristemng.com 
Tel : +234 01 738 9948 
 

Registrars 
muboolasoko@meristemregistrars.com  (+234 803 324 7996) 
martinaosague@meristemregistrars.com (+234 802 303 1783) 
www.meristemregistrars.com  
Tel: +23401-280 9250 
 

Group Business Development 
saheedbashir@mersitemng.com  (+234 802 454 6575) 
ifeomaogalue@meristemng.com  (+234 802 394 2967) 
info@meristemng.com  
 

Client Services 
adefemitaiwo@meristemng.com   (+234 803 694 3034) 
blessingogwuche@meristemng.com  (+234 706 896 5173) 
car@meristemng.com 
 

Investment Research 
ahmedjinad@meristemng.com         (+234 809 187 8917) 
research@meristemng.com 

 

Corporate websites:         www.meristemng.com www.meristemwealth.com www.meristemregistrars.com   

Meristem Research can also be accessed on the following platforms: 
Meristem Research Portal: research.meristemng.com 
Meristem Research Blog: meristem.substack.com 
Bloomberg:  MERI <GO> 
Capital IQ:  www.capitaliq.com        Reuters:  www.thomsonreuters.com 
ISI Emerging Markets:  www.securities.com/ch.html?pc=NG     FactSet:  www.factset.com 
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