MERISTEM The Week in View

What Moved the Markets this Week? Nigeria| April 20th, 2023
The mﬂa(mn reports that surfaced this week reinforce our submission that the trend oid\smﬂanon is present in advancedeconomies. Si)eclﬁ(aﬂ‘/v the Eums(a( reported the Eurozone's inflation for March 2023 to be
Y (15 8.50% Yo in February 2023), marking the ffth consecutive month of 3 Market Performpnce
(ECE] (arge! rate of 2.00%. Hence, we anticipate that the ECB would maintain its hiking fvc\e In a similar vein, (he Officeof National Slalls(ms sla(ed that UK mﬂa(mn eased m 10.10% in March 2023 (from 10.40% in
February 2023). The slowdown in the costs of travel, housing and domestic services, furniture and household tems, inflation. We NGXAS! 51,355.74 51,893.94 1.04%
rising inflation, the Bank of England will raise its atits fort in May. Furthy the C} the C , the economy rowth "
of 4.50% YoY in Q1:2023. Retail YoY) and industrial i .90% YoY) were the key it I We beli to take a pro-growth Dnsmnn Volume ('hn) 1.95 2.52 22.55%
o encourage economic recovery. Value ('hn) 191 10.87 9.62%
Mkt Cap. ('bn) 27.96 2827 -1.10%
pled with hig the Y i thatits Gl and 2022 rose by 3.70% YoY and 3.10% YoY, Market Breadth 0.92x 0.40x
respectively. The major drivers were the (+20.50% YoY), mining. (+B.40% Yo¥), financial (+8.60% YoY) and
(+3.60% YoY). For 2023, o i ) the back of i i
(IMF). In additi ith Africa's inflation at7. w% Yoy (v& driven majorly by ncreases in the prices of food & non-alcoholic beverige&, and transportation. Additionally,
the recent electricity problem that has plagued the econamy‘ i aresult, we ip: combat the surging. NGXANK 2:50% 491% 3.07%
inflationary pressures. NGXCNSMRGD! 0.17% 0.40% 18.84%
NGXOIIGAS -1.43% -1.54% 8.75%
As released in the inflation report by the National Bureau of Statistics, headline infltion rose to 22.04% VoY for March 2023 from 21. 91% YoY i February 2023.In addition, both the food NGXINS 1.14% 181% 3.65%
2a. usss YoY and 19.86% YoV, respectively in March 2023. To curtail the persistent rse n the inflaton rate, we. expect me Mmera'v Policy Committee to raise interest ates further in its May meeting. Also, in (he 0.17% 4.20% 1.59%
Macr , the World Bank subsidies, exchange rate fluctuations, declining NGX-AS! Loa o38% 0.20%
ex(emzl reserves as well as the suvgmg inflation rate. The World Bank also highlighted that lhe courm‘fx debt service to evenue. sp\ked 1096.30% when ‘compared to 83.20% in 2021. To improve the - - =
ol policy tightening mul tiple ible measures.
Th Nigerian s ke sustand s bearihstiment s he Al hare ndxshed 104 W to clos t $135.74 . Consauenty, th Year-t-Dateretun decined (0 020K 13 7% s week, The
with NGXOILGAS (-1.43% WoW), NGXBNK (-2.54% WolW), and NGXINDUSTR (-0.17% WoW). NGX-30 -1.63% ~4.99% 0.94%
NGX-PENSION 1.78% 3.39% 2.75%
At the last bond tion, two i i L i FGN FEB 2028 (14. ), FGN APR 2032 (14.80%), FGN JAN 2042 (15.40%), FGN APR 2049 (15.80%). In the
condary 3 bearish as (he average bond and Tbills yields increased to 13.85% and 9.27% (vs 13.72% and 8.99% last week), respectively.
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Bond Yields
Moty Market Rates —0—20-Apr-23 —@—30-Dec-22
20.00%
1 & E (ver USD) 463.67 464.00 0.07% 0BB. 18.63% 18.63%
oW 19.00% 19.00% oo ,;_4;:_—1_/—.4:'
Average 18.82% 18.82%
1000%
5.00%
Bowd Yields il
000%
¥R 12.18% 13.01% 0.83% 1MTH 5.14% 4.83% R 3R SR ™" 1ovR 0%k
3YR 12.00% 12.00% 0.00% 3MTH 6.53% 6.26%
sYR 14.11% 14.12% -0.02% 6MTH 8.85% 8.58% Treasury Bills
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Meristem”) equity reports and prepared information and i itmay not be reproduced or distributed to any other person.
care has been taken to ensure that the information contained herein is not misleading or untrue at the time of publication; Meristem can neither guarantee its. they of our analysts” d
Meristem and any of its associated or iary panic held respe e by relying on the said i this infc tion as earlier stated, is based on publicly lysts” estimats \d opinions
and is meant for 'd should not b d ffer to buy or sell or an o"ev ‘to buy or sell it any financial instruments. The value of any investment is subject to fluctuations, i.e. may 'aH and rise. Past performance is no
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