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What Moved the Markets this Week? Nigeria|June 9th, 2023

Inits recent global economic projection report, the World Bank revised its global GDP forecast upward from 1.70%n January2023 to 2.10% due to the resilience of major economies including Market Parfarmince
China and Us. Conversely, the global economic growth for 2024 was revised downward to 2.40% from 2.70% due to the estimated adverseimpact of monetary authorities' hawkish stance. In

the quest to curb rising inflation, the Bank of Canada (BoC) and the reserve bank of Australia (RBA) have maintained a tightmed monetary policy stance. Consequently, the Bank of Canada and
RBA raised their rates to 4.75% and 4.10% (vs 4.50% and 3.60%), respectively. Aswith other econornies, the rate hil

e is expected to increase borrowing costs in these countries. In other climes, NGXASI 55,930.97 55.822.82 0.19%
South Africa barely averted a recession, as the economy grew by 0.40% in Q1:2023 after contracting by1.10% in Q4:2022. This growth was driven by from the. Vaolume ['hn) 219 258 -15.06%
( v finance sectors e note that the country' electricity challenges and hawkéh monetary stance continue to threaten the country's output growth. | Value ('hn) 16.02 663 131%
Mkt. Cao. ('bn) 30.45 3039 0.20%
In the domestic scene, the National Bureau of Statistics (NBS) reported a trade surplus of NGN927.16bn in the foreign trade eport for Q1:2023. The oil and manufacturing sectors remainedthe | Market Breadth 1.65x 3.13x
main contributors to exports and imports, respectively. This represents the second consecutive trade surplus following a rebaind from the trade deficit recorded in Q3:2022. We envisage that
the drastic decline in oil production in April 2023 (0.99mbpd) poses a setback in recording a trade surplus for Q2:2023. Addtionally, the World Bank revised the economic growth forecast for
Nigeria downwards to 2.80% (vs 2.90% initally estimated in January 2023). This downward revision was attibuted to weaker raienue generation, continued legacy shocks (insecurity, poltical | ' GXBNK T10% 25.97%
instability and poverty), foreign exchange challenges and fiscal pressures. Another in Nigeria is the the Security and Exchange Commission (SEC) and the P s— 1% 43065
Standards Organization of Nigeria (SON) to ensure the standardization of export commodities. Ths is expected to enhance f the country’: inthe o o et
international market, thereby presenting the opportunity to improve output. In addition, of Petroleu Exporing Countries (OPEC+) announced a production cutfor its member | e (2. o e
countries, where Nigerias production quota was revised to 1.38mbpd from 1.74mbpd, effective January 2024. This figure may berevised to whatis achievable by the country in G S %
2024. As we advance, we envi in the oil and gas i implement measures to improve oil production,given the importance to economic growth. . -
& Y " " i & i € NGX-ASI 0.19% 9.13%
Profictaing actviiesinthe market campened th upbest mood from th prevous week, s the market cosed up marginally. Th afhare Index (AS) gained 0195 WoW bringingthe yearto
date return to 9.13%. Across the sectors, all
" N NGX-30 0.11% 0.05% 9.74%
In the last primary market auction held during the week, stop rates reased across the trio instrument to settle at 4.48%, 6.00% and 9.45% (vs. 2.29%, 4.99% and 7.99% in the last auction),

respectively. In the secondary fixed income market, performance was mixed as average bond declined to 13.76% (vs 13.88% in the prior auction) while average T-bills rose to 5.66% (vs 5.56% in | -NGX-PENSION 035% 024% 24.31%
the last auction).
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