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n IMF's v p World has been revised upward to 3.00% (vs 2.80% previously estimated in April). Nonetheless, this represents a decline in
output growth from the 2022 figure (3.50%). This slower banks raising policy inflation, which strains e conormic activty. Mariest Performanct
Furthermore, the Washington-based institution predicted that Euro Area’s GDP would grow by 0.90% n 2023, with the only 67
member to record a contraction. In our view, ths is a resultant effect of the hawkish monetary stance of the European Centra | Bank (ECB). On Thursday, the bank announced ts ninth NGXAS! 65.056.39 65.003.39 0.08%
consecutive increase in the deposit rate by 25bps to 3.75%. Similarly, the United States Federal Reserve hiked the fed funds rate by 25bps for the eleventh time since March 2022. These Volume ('hn) 284 422 32.50%
onetar authoies aveprice sabilty s sirfcant b Despite th e expected the United States Value (bl 3763 10070 5263%
‘GDP for Q2:2023 rose by 2.40% Q0Q and 2.60% YoY. This spurred by reslence n 8 (41.60% YoY), a slowdown i inflationary pressures, and astrong | i Cam. (el 35.40 3538 0.02%
n ts b - 5 .
Iabor market. Elxewhere,Ghana s cental bnk increased by 50bps to 3 ecord high o 30% o address sosring nflationary 42 S0% n June). The move Market Breadth 0.70x t05x
wil 8 P The situation and effective
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Ina bid to rein in the high inflation rate in Nigeria, netary Policy ) by a modest 25bps to 18, NGXBNK 221% 656% 64.74%
unchanged, except for the reduction of the lower band of the asymmetric corridor to -3001;;:3 from 700bps. Though we assert that th rate ik i modest :unsldermg Nigeria's inflation 2,36% L21% A7.06%
challenges, we highlight the Committee’s subtle mention of utiizing other e ca sh banks not meeting mi 9.28% 19.57% 100.59%
ratios) that could be pivotal in liquidity management. Despite the cumulative 22bps increase in MPR this year, the IMF has maintained its growth forecast for mgenz ns.zo% and 3.00% for NGXINS -1.60% -7.36% 47.21%
2023 and 2024, respectively. However, this marks a slower growth relative to the estimated figure for2022 (3.30%). The IMF attributes Nigeria's projected decline in growth to security 031% 1821% 1839%
concerns in the oilsector. We maintain that Nigeria's output for 2023 will grow by 2.94% owing to a significant improvement in business activities in H 2:2023 and improved oll production NGX-ASI 0.08% 671% 26.94%
volume.
Despite losing thrice out of the five trading days, the local bourse gained by 0.08% WoW to reach 65,056.39pts. However, was negative as only
NGXOILGAS (+9.28% WoW) recorded week-on-week gain. NGX-30 0.10% 7.67% 2863%
NGX-PENSION 0.35% 6.65% 53.60%
o the Toils auction tis ek, total suscrpton (NGN 398.17n) washigher thanthe amourt offered (NGN 264,33, Nonthl s thesto ate increase across the tro instruments by
313bps, 363bps, , 4.37%, and 6.23 bullsh the average Thills and bond yields increased to 4.85% and 13.14%
(from 3.75% and 12.73% last week.
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