MERISTEM

What Moved the Markets this Week?

The Week in View

Nigeria | February 2nd, 2024

FBNH TRANSCORP usa JAPAULGOLD. ZENTHBANK

in , major the United States Federal Reserve and the Bank of England have held the i interestrate steady at 5.25% and 5.25%-5.50%, respectively. The continuous
dth e influenced the d hold ra tes. I the near term, we expect the committee to keep rates constant while Marist P
5 n A Widdle East.In Asia,  Hong Kong.
t [ i Chinar jant fth ‘s debt restructuring
Pty o e o and Impacing. e aaer oo i NGXASI 104.421.23 102.401.88 197%
n addit .4 ts 20 24 projection fo global growth to 3.10% from the nital 3.30% projected in October | Volume ('bn) 387 294 31.58%
2023. The based on ; the region, the 2024 outiook | Value ('hn) £5.06 57.74 6463%
was revised downwardto 3 economies -South Africa and N Mkt. Can. ('trn) 5715 56.04 198%
Market Breadth 047 07
the Internal (IMF), in it January has marginally 3.10% forecast in
October 2023. 4 production. Nonetheless, d
ing existi security challenges. Coupled gradiual recovery we project a 2024 GDP growth of 3.42% In adtion, the
Central Bank of Nigeria (CBN) has imposed stringent Iimits on the Net Open Position (NOP) of Deposit i , bot hon and mis | NGXBNK o 12 T
mandates the NOP, restricting % long position losses. This is expected to provide better risk
o capital ficient For the economy, we opine that I effectively implemented, this | NGXOILGAS -247% 0.03% 20.00%
directive may respite for , which ,482.56 on January 3 0, 2024. In other developments, the Central Bank of Nigeria NGXINS -4.07% 6.71% 29.85%
Transfer (IMTOs) i the country. Notably,the CB has increased the minimum capital requirement from NGNSOm to USDL.00m. 636% 051% 108.92%
s NGN10.00mn for IMTOS seek IMTO licenses. ighlight the | NGX-ASI 197% 3.23% 39.65%
con reforming the el A disclosed its intention to & about
UsD100mn. sl X 024 over s This
usingits cash reserves. Nonetheless, we retain our SELL y 000, 26.94 target price 461,15
NGX-30 205% 3.26% 4088%
The Nigerian equiies market closed i the green zone for the 024, 1,875 WoW to reach 104,421.23pts, and the Year-to-Date return advanced to | NGXPENSION BT 74 J138%
395 b y mixed s the (. ) 36% Wow)
NGXINS (-4.07% 475% Wo), declines
inthe p week, the (NGNG04.566n) was 1.45x the total 20bn). Nonethel the offered
2t 15.00%, 15.50%, 16.00%, and 16.50% from the. !  the total n of NGN350b. Consequently, top rates across the trio
of tenored instruments were 10,00%, 13.50% and 17.00%. income bearish as the average T-bills and bond yields rose to 8.49% and 14.88%,
respectively (vs 4.71% and 13.79% last week).
Top Gainers Top Losers
eneou UNINSURE
VeRITASKAP MAYBAKER
o oeapca
MEVER Asa1% SUNUASSUR
RPPLEG 19a5% EreRna
Volume ('mn) Value ('br)

FBNH DANGCEM ZENTHBANK Grco GeReGy
Fixed tnoomz Monttor
Bond Yields
Mouty Market Ratés —e—25eb2u —e—29.0ec23
2000%
NAFEM (per USD) 1.435.53 891.90 -37.87% 0BB 20.20% 17.58% 15.00%
own 2120% 1883%
Average 20.70% 22.68% 1000%
s00%
Bawd Yidlds i1l
o00%
e w s ™ 10w om
R 12.50% 1272% 0.22% mTH 4.23% 2.28%
B 14.87% 1331% 156% 3mTH 5.73% 3.42%
SYR 14.52% 13.97% 0.55% 6MTH 8.15% 4.41% Treasury
VR 14.78% 16.01% 077% omTH 1112% 587%
10VR 15.08% 15.32% -0.25% 12MTH 13.24% 7.57% 15.00% o 2Feb2 —@=23Dec3
30YR 16.18% 15.63% 0.55% Average 4.71%
1000%
s.00%
Today. 1.57% 0.00% 0.54% 0.50% -0.10% 0.24% 0.65% -0.78%
wio 197% 0.00% 0.00% 2.21% 092% 0.23% -030% 0.36% o
ven 20.65% 135% 122% 0.28% a25% 1.59% -a07% -020% 1 i o mrH 12w
Pl 15.00x 579 13.66x 5.06x 16.20x 11.23¢ 14.70x 14.91x
Contact Information
Investment Research
research@meristemng.com
portal
Bloombers: MERI <GO>
Capital 1Q: vww.capitalia.com Reuters: www.thomsonreuters.com
151 Emering Markets: www.securites.com/ch htmi?oc-NG Factset: wwwfactset.com
IMPORTANT INFORMATION:
M d prepared d 8¢ may not distributed to any other person. All reasonable
care has been taken to ensure that the information contained herein is not misleading or untrue at the time of publication; Meristem can 8t its they. nalys
Meristem and held resp v tier stated, Iysts” esti ¢
and s tobuy or selor an offer to buy or The value fall and rise.
guide to the future. The rate of increase or diminish. iginal investment. i Exchange (SEC) and s a
amember of ). ¢ registered office is at 204 Gerard Street, Ikoy, Lagos, Nigeria. Website: ©



mailto:research@meristemng.com
https://research.meristemng.com/

