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the Bank of Japan's (Bol) imminent decision to increase interest rate for the first time since 2007 as the bank has been maintaining low interest rates low aimed at spurring domestic demand.
According to data released by the National Bureau of Statistics (NBS), Nigeria's headline inflation increased for the thirteenth consecutive month to 20.90% YoY in January 2024 (vs. 28.92YoY | NGXBNK 1.34% 3.41% -0.08%
in December 2023), bringing inflation to its 28-year high. This uptick in inflation was driven by higher food during the period, with the food index surging to 35.41% YoY. Also, the core index NGXCNSMRGD: 10.96% 17.66% 46.29%
rose t0 23.59% hinged on higher prices of passenger transport and services. Ona basis, headline, food, and core inflation rose to their highest 5.25% 4.86% 25.79%
levels in five months, reaching 2.64% MoM, 3.61% MoM, and 2.24% MoM, respectively. We expectinfiationary pressure to remain persistent in the near term, driven by elevated 2.66% 7.93% 3133%
transportation costs and FX depreciation which may continue to impact prices. In a circular issued on February 15, the Central Bank of Nigeria (CBN) , has directed all authorized dealer banks to NGXINDUSTR 183% 5.43% 96.57%
now payout Personal Travel Allowance (PTA) and Business Travel Allowance (BTA) through electronic means only and not cash. This move comes on the back of significant Naira depreciation | nGx-asi 3.79% 4.52% 41.39%
iin the foreign exchange market over the past weeks. In our view, this move aims to bolster transparency and stability in the foreign exchange market while curbing forex malpractices. In the
same vein, the CBN has mandated all authorised banks to limit the initial repatriation of export proceeds to the parent accounts of International Oil Companies (10Cs) operating in Nigeria to
50% of the total amount. The directive further instructed that the remaining 50% should be pooled gradually over a 90-day period from inflow date of the export proceeds. While we note that
this move may sway the confidence of 10Cs from operating in the country, we posit that the initiative wil help spur FX liquidity and cushion volatility in the FX market in the near term. NGX-30 7.36% 6.68% 13.21%
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The mood in the fixed income was predominantly bearish during the week as theaverage T-bills yield advanced to 16.41% from 13.66% the previous week. Also, the average bonds yield increased to 16.12%,
from 15.88% the previous week.
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