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Mixed Results for Global Inflation

Global inflation trends continued its mixed run in March 2024. Inflation in the U.S.
rose to 3.50% in March from 3.20% in February, marking the third consecutive
month of uptick. The increase was majorly owing to higher energy (gasoline) and
housing (where limited availability drove up rental prices) costs. In contrast, the
Eurozone's inflation rate fell to 2.40% YoY in March, driven by lower food and
industrial goods prices, which offset the uptick in energy costs. Similarly, the UK's
inflation rate decreased to 3.20% in March from 3.40% in February, mainly due to
reduced food prices.

In April 2024, the Food and Agriculture Organization's (FAO) Food Price Index (FFPI)
rose for the second time in a row following seven months of continuous decline to
reach 119.10pts, growing by 0.30% (+0.30pts) from its revised March 2024 level.
This increase was driven by upticks in the meat (+1.90pts), vegetable oils (+0.3pts),
and cereal indices (+0.30pts), which outweighed the declines in the sugar and diary
index. Additionally, the World Bank Commodity Index saw a 5.25% increase, driven
by upticks in both the Energy (+5.24%) and Non-energy (+5.28%) Indices. This
growth was led by increases in the Beverages (+26.54%), Base Metals (+9.94%), and
Precious Metals (+8.57%) indices.

We anticipate a sustained mix trend for inflation in these economies. While we
expect inflation to continue to moderate in Eurozone and UK, we foresee a further
uptrend in the US' inflation as energy and rental prices remain elevated.
Additionally, global tensions and geopolitical uncertainties, such as the ongoing
conflict involving Israel, pose a threat to price stability and any escalation could
potentially reverse the decline in energy prices.
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Chart 1: Global Food Prices Indices
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Chart 2: World Bank Commodity Price Data (The Pink Sheet)

W Energy MmN Non-energy**  -==-=-- Total Index
140.00 |
120,00 |
1000 [N L-- 3-8 B B i -%-:8-3 6
80.00 |
60.00 |
40.00 |

20.00

0.00

Apr-23 Jul-23 Oct-23 Jan-24 Apr-24
Source: World Bank, Meristem Research
Macroeconomic Update — Ahead of Inflation —April 2024
e Y ey eSS TEEESSSESESESESSSSES



Inflation Expectation | April:2024 MERISTEM

Inflation's Uphill Journey to Continue Amidst Food Sector Woes Chart 3: Inflation Rate (% YoY Change)

In the domestic economy, headline inflation maintained its upward course for —Headline ——Food Core
the fifteenth consecutive month in March 2024, reaching 33.20% YoY (highest 45.00% -
in 28 years) compared to 31.70% in February 2024. This uptrend is attributed
to the continued structural issues in the domestic food sector and YoY
depreciation of Naira. As at March 2024, Food and Core inflation printed at 35.00% |
40.01% and 25.90% respectively.
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In April, we predict a continued upward trend in inflation, driven by 25.00% r
unrelenting challenges in the food sector. Additionally, we expect the 20.00% L
increased demand for food products (due to the Easter and Eid-al-Fitr
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celebrations at the onset of the month), and the ongoing planting season
(for key crops like maize, yam, and tomatoes) to lead to supply constraints
and subsequent price increases for food items. Moreover, the fuel scarcity
(at the end of the month) led to higher transportation costs and is expected Thus, we expect:
to further stoke food inflation.
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Headline Inflation at — 34.43%, compared to 22.22% in
Additionally, we project an increase in core inflation for the month owing to April 2023, representing a 94bps increase.

the electricity tariff hike and the depreciation of the Naira during the
month. For context, Naira depreciated ( 6.23% MoM) on the NAFEM window, Food inflation at — 41.78%, compared to 24.61% in April 2023.
dropping to as low as NGN1390.96/USD in April 2024 from NGN1309.39 in
March 2024. Core inflation at — 26.17%, compared to 19.96% in April 2023.

Ultimately, we project a sustained increase in the country's inflation for the
month due to factors mentioned above.

* Core Inflation - includes All items less farm produce and energy.
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CONTACT INFORMATION

Investment Research

praiseihansekhien@meristemng.com (+234 817 007 1512)
research@meristemng.com

Meristem Research can also be accessed on the following platforms:
Meristem Research portal: meristem.com.ng/rhub
Bloomberg: MERI <GO>

Capital 1Q: www.capitalig. com Reuters: www.thomsonreuters.com
ISI Emerging Markets: www.securities.com/ch.html?pc=NG FactSet: www.factset.com

Corporate websites:
www.meristemng.com
www.meristemwealth.com
www.meristemregistrars.com
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IMPORTANT INFORMATION: DISCLAIMER

Meristem Securities Limited (“Meristem’’) equity reports and its attendant recommendations are prepared based on publicly available
information and are meant for general information purposes only and it may not be reproduced or distributed to any other person. All
reasonable care has been taken to ensure that the information contained herein is not misleading or untrue at the time of publication;
Meristem can neither guarantee its accuracy nor completeness as they are an expression of our analysts’ views and opinions.

Meristem and any of its associated or subsidiary companies or the employees thereof cannot be held responsible for any loss suffered
by relying on the said information as this information as earlier stated, is based on publicly available information, analysts’ estimates
and opinions and is meant for general information purposes and should not be construed as an offer to buy or sell or a solicitation of an
offer to buy or sell securities or any financial instruments. The value of any investment is subject to fluctuations, i.e. may fall and rise.
Past performance is no guide to the future. The rate of exchange between currencies may cause the value of investment to increase or
diminish. Hence investors may not get back the full value of their original investment. Meristem Securities is registered with the
Securities and Exchange (SEC) and is also a member of The Nigerian Stock Exchange (The NSE). Meristem Securities’ registered office is
at 20A, Gerrard Road, lkoyi, Lagos, Nigeria. Website: www.meristemng.com; Email: research@meristemng.com. © Meristem Securities
Limited 2024.
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