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The Week in View

According to the National Statistics Office, inflation in the United Kingdom fell to 2.00% in May 2024, down from 2.30% in April. This decrease was majorly influenced by lower food prices and slower price increases for
recreation, cuture, furnture, and household goods during the period. We antiipate further ease in fnflationary préssure I the near term as food pirces and other items continue to moderate. Meanwhile, he Bank of | MAAIIREE PErforMsnE
England (BOE), at its last meeting during the week, held interest rate steady at 5.25% for the seventh consecutive time. We expect the BOE to consider a rate cut i its next meeting as inflation rate has fallen to the bank's
target rate of 2.00%. However, the bank may continue to maintain its accomodative stance while closely monitoring key variables and assessing potential upside risk in the near term. Across Asia, the Chinese Bureau of | NGXASI 99,743.05 99,025.88 20.18%
Statistics reported that China's industrial output and retail sales grew by 5.60% YoY and 3.70% YoY in May 2024, up from 5.3% YoY and 2.4% YoY ,respectively in April. This reflects an expansion in the country's Vol ('bn) 330 274 20.35%
manufacturing sector acitivities during the period, driven by impactful government interventions, improved domestic demand and higher export. In Sub-saharan Africa, Statistics South Africa reported that South | -vo 4Me Lon! e 36 -
Africa's headline inflation remained unchanged at 5.20% Yo in May 2024, unchanged from its April level. However, MoM inflation increased by 0.20% driven by slight upticks in some key segments including | -Value ('bn) g8 - 21.77%
transport, alcoholic beverages, tobacco, recreation and culture. Going forward, we forsee a continued increase in South Africa's inflation rate but at a slower pace. Nonetheless, we still expect the South | MKkt. Can. (‘trn) 56.63 56.53 0.18%
African Reserve Bank (SARB) to keep rates unchanged in the near term to reach its 3-6% inflation target. Market Breadth 1.73x 2.00x
In the domestic scene, the National Bureau of Statistics reported that Nigeria's headline inflation increased for the seventeenth consecutive month reaching 33.95% YoY in May 2024 (vs 33.69% in March).
Additionally, food and core inflation rose to 40.66% and 27.04% in May, down from 40.53% and 26.84% in the previous month, respectively. This upward trend is attributed to rising food prices driven by the |\ exp 0.00% 2.05% 8.51%
ongoing planting season for key crops lie yam and tomatoes, the tomato leaf miner pest infestations that has generally led to lower output and scarcity. Other factors include exchange rate fluctuations, and |y (e oo 0.20% e a1 85%
supply chain constraints exacerbated by increasing transportation costs. In the near term, we expect inflation to keep rising due to ongoing challenges in the food sector. However, the government's recent - - -
initiatives to enhance agricultural output may help moderate inflationary pressures in the medium - long term. Consequently, we anticipate that the monetary policy committee (MPC) will maintain a hawkish | NGXOILGAS 0.21% 5.30% 30.65%
stance in near term, to achieve its utmost goal of curbing inflation. Additionally, according to the data from the Debt Management Office, Nigeria's total public debt rose to NGN121.62trn in Q1:2024, up from | NGXINS -1.31% 2.92% 17.51%
NGN97.34trn in Q4:2023 which was primarily driven by increases in both external debt to NGN56.02trn and domestic debt to NGN65.65trn (from NGN38.22tr and NGNS9.12tr, respectively). The rise in the total | NGXINDUSTR 0.10% 0.37% 73.72%
debt was mainly triggered by an expansion in domestic borrowing aimed at plugging the 2024 budget deficit and ensuring stability in the foreign exchange market during the period. Looking ahead, we anticipate | NGX-ASI 0.18% 0.45% 33.39%
a steady increase in the coubtry's debt stock owing to growing borrowing needs, as government spending continues to outpace revenue. In a seperate development, the Federal Government secured a USD3.50bn
partnership with Afreximbank to rejuvenate the textile industry and encourage the adoption of Compressed Natural Gas (CNG) vehicles. This effort seeks to revive the dormant textile industry, generate
employment, and foster sustainable economic development. We believe that this initiative will propel Nigeria's effort towards being a fully industrialized country and also strengthen investors' confidence for
long-term investments. Furthermore, Total Energies and NNPC have finalized a USDSS0mn investment decision for the Ubeta gas field, set to begin production in 2027 with an output of 300 million cubic feet per | NGX-30 -0.16% 0.50% 32.41%
day. This inititive aims to stimulate investment in the oil anti 835 sector and to also improve domestic gas production and supply. Going forward, we anticipate that this strategic move would create job | "Ny bENSION 0.20% 2.45% 13.82%
opportunities and enhance both foreign and domestic investors' confidence in the oil and gas sector in the longer term.
The Nigerian Stock Exchange market ended the week in the red zone, as the All-Share Index (NGXASI) recorded a decline of 0.18% WoW to reach 99,743.85pts, thereby reducing the year-to-date performance to 33.39%.
Across sectoral indices, performance was mixed as - NGXINS (-1.31% WoW) and NGXBNK (-0.04% WoW) closed in the negative territory, while NGXOILGAS (+0.21% WolW), NGXCNSMRGDS (+0.29% WoW), and
NGXINDUSTR (+0.10% WoW) recorded gains.
During the week, sentiments were largely bearish at the fixed-income secondary market, as the average treasury bill yields increased to 21.97% from 21.90% recorded last week, while the average bond yield increased
marginally to 18.77% from 18.76% the previous week.
Market Outliers
Top Gainers Top Losers
JOHNHOLT MULTIVERSE
THOMASWY TRANSCOHOT
CHAMS REGALINS
VERITASKAP 31.08% NEM
CHAMPION 32.50% 79.99% VFDGROUP
weekly Trading Activity
Volume ('mn) Value ('bn)
1,247.26
1,085.81 23.84
13.44
135.73 130.15 335
75.73 - 155 1.40
B N - - e
FIDELITYBK FBNH VERITASKAP AlicO GTCO FBNH FIDELITYBK GTCO ZENITHBANK STANBIC
i tnes Monit
Bond Yields
——21un24 —8—29-Dec-23
Mowney Market Rates 30.00%
25.00%
NAFEM (per USD) 1,485.53 1,482.72 -0.19% [ 25.25% 25.63% 2000%
OouN 26.04% 26.25%
15.00%
Average 25.65% 25.94%
10.00%
. 5.00%
0.00%
R B S¥R 7R 10 e
YR 24.85% 25.18% -0.34% 1MTH 18.02% 18.65%
avR 19.69% 19.66% 0.03% aMTH 18.85% 19.01% Treasury Bills
SYR 18.92% 18.86% 0.06% 6MTH 20.80% 20.79% I —o—21Jun28  —8—29-Dec23
7R 19.41% 19.96% -0.55% IMTH 23.48% 23.45% ’
10YR 17.53% 17.75% -0.22% 12MTH 25.17% 25.33% 25.00%
30YR 17.50% 17.41% 0.09% Average 21.26% 21.45% 2000%
15.00%
[n Other Markets
el  Ghem  eemt  Kewa  sowhAfa  Fromfler  Emersng  Developed |
Today 0.00% 1.09% -1.54% 0.02% 0.04% 0.26% 500%
wtD 057% 0.00% -0.80% 0.43% 1.75% 0.94% 0.00%
) 21.04% 6.12% 22.41% 0.94% 7.03% 4.11% IMTH 3MTH 6MTH OMTH 12MTH
P/E 5.14x 7.66x 5.58x 11.03x 15.77x 15.99x

Contact Information

Investment Research
research@meristemng.com

Meristem Research can also be accessed on the following platforms:
Meristem Research portal: https://research.meristemng.com/reports
Bloomberg: MERI <GO>

Capital IQ: www.capitalig.com Reuters: www.thomsonreuters.com
ISI Emerging Markets: www.securities.com/ch.htm|?pc=NG FactSet: www factset.com
IMPORTANT INFORMATION:

Meristem Securities Limited (“Meristem”) equity reports and its attendant recommendations are prepared based on publicly available information and are meant for general information purposes only and it may not be reproduced or distributed to any other person. All reasonable care
has been taken to ensure that the information contained herein is not misleading or untrue at the time of publication; Meristem can neither guarantee ts accuracy nor completeness as they are an expression of our analysts’ views and opinions.

Meristem and any of its associated or subsidiary companies or the employees thereof cannot be held responsible for any loss suffered by relying on the said information as this information as earlier stated, is based on publicly available information, analysts’ estimates and opinions and is
meant for general information purposes and should not be construed as an offer to buy or sell or a solicitation of an offer to buy or sell securities or any financial instruments. The value of any investment is subject to fluctuations, i.e. may fall and rise. Past performance s no guide to the
future. The rate of exchange between currencies may cause the value of investment to increase or diminish. Hence investors may not get back the full value of their original investment. Meristem Securities is registered with the Securities and Exchange (SEC) and is also a member of The
Nigerian Stock Exchange (The NSE). Meristem Securities’ registered office s at 20A Gerard Street, Ikoyi, Lagos, Nigeria. Website: www.meri com; Email: research@meri com. © Meristem Securities Limited 2024.



mailto:research@meristemng.com
https://research.meristemng.com/

