
Equities This Week Previous Week % ∆

NGXASI 98,247.99 97,456.62 0.81%

Volume ('bn) 1.83                         2.57                            -28.58%

Value ('bn) 33.56 49.25 -31.85%

Mkt. Cap. ('trn) 56.48 55.39 1.96%

Market Breadth 1.13x 1.51x -25.50%

. WtD MtD YtD

NGXBNK 1.26% 6.33% 1.59%

NGXCNSMRGDS -0.77% -0.50% 39.76%

NGXOILGAS 0.02% 3.57% 84.80%

NGXINS 0.86% -2.10% 29.10%

NGXINDUSTR -0.13% -0.13% 41.93%

NGX-ASI 0.81% 1.73% 31.39%

Other Indices WtD MtD YtD

NGX-30 1.09% 1.64% 30.77%

NGX-PENSION 1.89% 3.90% 21.42%

Market Outliers

Top Gainers Top Losers

Weekly Trading Activity

Volume ('mn) Value ('bn)

Fixed Income Monitor

Bond Yields
Money Market Rates 

Sectoral Indices This Week Previous Week %∆ Sectoral Indices This Week Previous 

NAFEM (per USD) 1,541.52 1,546.41 0.32% OBB 29.69% 31.20%

OVN 29.97% 31.73%

Average 29.83% 31.47%

Bond Yields  Treasury Bills Yields  

Sectoral Indices This Week Previous Week %∆ Sectoral Indices This Week Previous 

Week1YR 21.52% 22.74% -1.22% 1MTH 17.23% 17.33%

3YR 19.00% 19.10% -0.10% 3MTH 17.73% 18.01% Treasury  Bills

5YR 19.14% 19.20% -0.05% 6MTH 20.53% 20.36%

7YR 20.10% 19.61% 0.48% 9MTH 21.28% 21.28%

10YR 19.57% 19.62% -0.05% 12MTH 22.44% 22.29%

30YR 16.81% 16.80% 0.01% Average 19.84% 19.85%

In Other Markets

Column1 Nigeria Ghana Egypt Kenya South Africa Frontier Emerging Developed

Today 0.20% 0.00% 1.96% -0.61% -0.08% 0.35% 1.14% 1.48%

WtD 0.81% 0.20% 0.00% 0.12% 2.10% 1.25% 1.65% 1.24%

YtD 31.39% 39.98% 24.28% 15.56% 8.85% 7.03% 7.46% 9.14%

P/E 11.86x 6.41x 8.07x 5.23x 23.38x 11.96x 15.27x 16.87x
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Meristem Research can also be accessed on the following platforms:  
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Bloomberg:  MERI <GO>

Capital IQ:  www.capitaliq.com Reuters:  www.thomsonreuters.com

ISI Emerging Markets:  www.securities.com/ch.html?pc=NG FactSet:  www.factset.com

IMPORTANT INFORMATION: 

DISCLAIMER

Meristem Securities Limited 

(‘’Meristem’’) equity reports and 

its attendant recommendations 

are prepared based on publicly 

available information and are 

meant for general information 

purposes only and it may not be 

reproduced or distributed to any 

other person. All reasonable care 

has been taken to ensure that the 

information contained herein is 

not misleading or untrue at the 

time of publication; Meristem can 

neither guarantee its accuracy nor 

completeness as they are an 

expression of our analysts’ views 

and opinions.

Meristem and any of its 

associated or subsidiary 

companies or the employees 

thereof cannot be held 

responsible for any loss suffered 

by relying on the said information 

as this information as earlier 

stated, is based on publicly 

available information, analysts’ 

estimates and opinions and is 

meant for general information 

purposes and should not be 

construed as an offer to buy or 

sell or a solicitation of an offer to 

buy or sell securities or any 

financial instruments. The value 

of any investment is subject to 

fluctuations, i.e. may fall and rise. 

Past performance is no guide to 

the future. The rate of exchange 

between currencies may cause 

the value of investment to 

increase or diminish. Hence 

investors may not get back the 

full value of their original 

investment. Meristem Securities 

is registered with the Securities 

and Exchange (SEC) and is also a 

member of The Nigerian Stock 

Exchange (The NSE). Meristem 

Securities’ registered office is at 

20A Gerard Street, Ikoyi, Lagos, 

What Moved the Markets this Week?                                                                                                                                  Nigeria | September 20th, 2024

Market Performance

The Week in View
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During the week, the US Federal Reserve reduced its benchmark interest rate for the first time in four years, lowering it from 5.25%–5.50% to 4.75%–5.00%. The move reflects softer inflation, which
dropped to 2.50% in August (vs 2.90% in July and 3.70% in August 2023), along with increased confidence in meeting employment targets. Looking ahead, while the rate cut is expected to stimulate
economic activity and drive demand, we anticipate that the Fed will remain vigilant, closely monitoring labor market dynamics, inflationary pressures, global developments, and potential risks that
could contribute to persistent inflation. In a related development, the Office for National Statistics (ONS) reported that UK inflation remained steady at 2.20% in August, driven by lower fuel costs and
a slower rise in food prices (1.30% compared to 1.50% in July) and energy costs. In response, the Bank of England (BoE) maintained its interest rate at 5.00%, following a 25bps rate cut earlier in
August, as inflation remains above the Bank’s 2.00% target. Looking ahead, we anticipate a continued decline in inflation, supported by falling global oil and food prices, with the BoE likely to adopt a
cautious stance while closely monitoring inflation trends. In Sub-Saharan Africa, the South African Reserve Bank (SARB) lowered its repo rate for the first time since July 2020, reducing it from a 15-
year high of 8.25% to 8.00%. This decision follows a drop in inflation, which now sits below the midpoint of the bank’s 4.50% target range. With inflation on a downward trend, supported by a stronger
Rand, declining oil prices, and improvements in electricity supply, we expect the SARB to implement additional rate cuts in the near term to further stimulate economic growth and stability.

In the domestic scene, data from the National Bureau of Statistics (NBS) showed that Nigeria's inflation rate eased for the second consecutive month, dropping by 125bps to 32.15% YoY in August,
down from 33.40% in July 2024. This decline was largely attributed to a reduction in food inflation, which fell to 37.52% YoY (vs. 39.53% in July), driven by improved food supply during the ongoing
harvest season, leading to lower prices for staples such as yam, maize, palm oil, cassava, and tomatoes. However, core inflation rose slightly by 11bps to 27.58% YoY (vs. 27.47% in July), fueled by
increased transport costs due to fuel scarcity and higher fuel prices during the period. In the near term, we expect inflationary pressures to ease further, particularly in food prices, supported by policy
interventions (like the sale of subsidized rice and the import duty waiver) alongside continued improvements in food supply from the harvest season. Contrarily, core inflation is likely to remain
elevated due to persistently high fuel prices and ongoing currency fluctuations affecting. The Central Bank of Nigeria (CBN), in its recently released Monetary, Credit, Foreign Trade, and Exchange
Policy Guidelines for Fiscal Years 2024-2025, has reintroduced a cybercrime levy of 0.005% on all electronic transactions. This follows the controversial 0.50% rate introduced by the CBN in May 2024.
The levy is intended to strengthen the nation’s cybersecurity infrastructure, particularly within the banking sector, while also providing an additional revenue stream for the government. Additionally,
the CBN has placed new restrictions on Bureau de Change (BDC) operators, limiting their single foreign exchange cash sales to USD5,000.00 per approved transaction. This move is designed to
enhance transparency in currency flows, alleviate demand pressures, and support stability in the FX market. In a separate development, the Nigerian National Petroleum Company Ltd (NNPCL) has
raised the pump price of petrol by approximately 11% to NGN950.22, attributing the increase to purchases conducted in US dollars, subject to FX volatility. NNPCL also announced that sales of petrol
in Naira from the Dangote Refinery will commence on October 1, 2024. Currently, petrol from the refinery is priced in dollars due to contracts established before the Naira-based pricing agreement.
While this shift may ease some demand pressure on the dollar and marginally reduce Nigeria's import costs, low domestic crude oil production could still require imports, limiting the overall impact.
Meanwhile, some marketers such as TotalEnergies, 11plc, AA Rano, amongst others, have begun the purchase of petrol at a subsidized rate through the NNPCL as the primary off-taker.

On the corporate scene, Aradel Holdings Company (SDARADEL) has announced plans to redenominate its ordinary shares, reducing the nominal value from NGN10.00 to NGN0.50 per share.As a
result, shareholders will receive 20 ordinary shares of NGN0.50 for every 1 share previously held at NGN10.00, preserving the market value of their investments. This change could make the stock
more affordable, potentially attracting new investors. However, this may be perceived as a devaluation, potentially increasing selling pressure in the short term.

This week, the Nigerian equities market continued on a bullish run, as the NGXASI gained 0.81% WoW to settle at 98,247.99pts, hence bringing the year-to-date (YtD) performance to 31.39%. This
positive performance was driven by buying interest on GEREGU (+15.00% WoW) and some banking tickers- FIDELITY (+24.20% WoW) and FCMB (+5.26% WoW). Across sectors, performance was
predominantly bullish, as NGXINS (0.86% WoW), NGXBNK (1.26% WoW) and NGXOILGAS (0.02% WoW) closed in the green zone, while the NGXCNSMRGDS (0.77% WoW) and NGXINDUSTR (0.13%
WoW) indices closed in the negative territory.

The fixed income secondary market was largely bullish, as both average T-bills yields and bond yields declined marginally to 19.84% and 19.36% (vs. 19.85% and 19.51% recorded at the previous
week), respectively.
In the Eurobonds market, a bullish sentiment prevailed this week as the average yield declined to 9.60% (vs. 9.95% in the previous week). This was driven by buying interest across all instruments.
Notably, the shorter dated instruments - JAN-49 and SEP-51, witnessed the highest increase in price (USD90.26 and USD79.69 vs. USD88.01 and USD77.31 at the previous week, respectively).
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