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Global Updates
‘According to data from the Bureau of Labour Statistics, the US annual inflation rate increased to 2.90% YoY in December 2024, up from 2.70% in November. Also, on a

monthly basis, inflation rose by 040% MoM markmg lhe most significant rise 5|n:e March 2024 when it also stood at 0.40%. This incease was primarily driven by higher | NGXAS! 10235368 10545106 L%
energy prices (2.60% MoM . oo prices by 0.30% Mo (abei slower than the 0.40% Mo n | Y22 o e
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The Offce for National tatistis (ONS) revealed that UK’ nlation mderated o 2.50% YoY in December 2024, a slght decrease from 2.60% in November, marking the | S=rest_— o 2 2
first decline in three months. This decline in inflation figures could be attributed to downward pressure on restaurants and hotels, which grew at a slower pace (3.40% vs | uevoncac 0 7% 1 fa% 1 Ras
100% In Novermber 2024). Conversely,the transport sector exerted upward pressure, owing o ncreased costs In randport servces. Furthermore, core nflation rose by | M o oo
3.20%, a modest decline from 3.50% in the prior period. This unexpected decline could motivate the Bank of England (BOE) to maintain ts current monetary easing path. | NGXINDLSTR 2204 £15% A15%
However, we anticipate the BOE will /o v Hex-Asl 294% 056% 6K
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The National Bureau of Statistics of China revelead that the Chinese economy expanded 5.40% YoY in Q4:2024, up from 4.60% YoY in the same period last year. This MERHAGRIC 223% 2% L%
robust performance helped the nation achieve its full year growth of 5.00%. This remarkable growth was fueled by several government stimulus initiatives including
s e s n cah cons fUSL . Rty s s by 7304 5 compes el s o vl el o s o e ey
incoming U. 10%, while retail sale by 3.50%, reflecting. nding. Looki head, we expect

the nation's nemstem weaker consumer spending, deflationary pressures, and the struggling property market to emper susaned srowth, Additionaly, th resurgence
f UsS. tariffs under the incoming US administration poses a risk to sustained recovery, especially to China's export market. However, the Chinese government has
Gectred d a loosening o counter the impact of expected US tariff hikes,

Domestic Updates

On the domestic scene, the National Bureau of Statistics her 20bps uptick in Nigeria's t0.34.80% Yo in December 2024, marking the
fourth consecutive month increase after a short-lived deflationary trend. This climb could be attributed to higher core inflation, which grew to 29.28% YoY from 28.75%
Yo, while food inflation slightly eased to 39.84% Yo¥ from 39.93% YoY. Furthermore, headline inflation slowed by 2.44% MoM, with food inflation also easiing by 2.66%
MoM, reflecting reduced flooding impacts on agricultural output. However, core inflation rose by 2.24% MoM, fueled by elevated transportation, clothing, and hospitality
costs during the festive season. The continued depreciation of the Naira, which weakened by 7.12% MoM to NGN1,557.33/USD in December 2024, further impacted the
northward movement of the core index. Looking ahead, inflationary pressures are expected to moderate due to ongoing agricultural reforms, relative exchange rate
stability, and the high base effect from the previous year. Moreover, the CPI rebasing exercise could temper YoV inflation figures, providing some relief in headline
inflation data.

The World Bank, in its latest economic report, projects Nigeria's GDP growth at 3.50% in 2025 and 3.70% in 2026. These projections reflects optimism about Nigeria's

‘economic recovery, supported by policy reforms, such as the removal of the fuel subsidy and exchange rate unification, which fostered investor confidence. Additionally,

anticipated inflation moderation, exchange rate stabilization, higher ol production volumes, and growth in critical sectors like oil and gas, telecommunications, and
with . exceeding the World Bank's estimate by 19 bps.

‘The Organisation of the Petroleum Exporting C Jinits i global oil demand to reach 105.20mbpd in 2025 and 106.60mbpd
in 2026, driven by robust consumption in Indi, China, the Middle East, Latin Americs, and ather Asian econames. Tis autiook s further supported by anticpated
economic expansions in advanced economies, including the US, Eurozone, and Japan. With our outlook for higher oil production volumes reaching 1.59mbpd in 2025,
barring risks from structural challenges and volatiy i global o prces, we expect robust o demand to boost o exportrevenue. This could enhance Nigeria' oregn
reserve, contrib

et Update:

The local bourse ended the week on a bearish note as the NGXASI returned 2.94% WoW to settle at 102,353.68pts, narrowing YD gains to 0.5%. This negative

rformance was driven by profit taking activities on tickers such as DANGCEM (16.46% WoW), TRANSPOWER (9.97% WoW), ARADEL (7.02% W), UBA (2.87% WoW),
o ACCESSCORP (1135 Wow). Acrosssecoral mles undor our coverage, erformance was predominantly bearish a5 NGXINDSTR (5 20% Wow), NGXINS (5251
Wol), NGXBNK (0.46% Wol), MERITELCO (0.75% WoW), and MERIAGRIC (0.23% WoW) index landed in the red territory. However, only the NGXCNDMRGDS index
(+1.94% WoW) closed on a positive note. Top gainers for the week were MULTIVERSE (+38.51%), UPL (+31.17%), HONYFLOUR (+30.09%), NEIMETH (+24.28%), and
NASCON (+23.04%WoW) while, SUNUASSUR (41.33%), ROYALEX (26.45%), RTBRISCOE (21.67%), CAVERTON (21.43%), and EUNISELL (18.94%) topped the losers hant for
the week. Notably, trading activity fell, as the total volume and value traded dropped by 38.06% WoW and 19.83% WoW, reaching 2.23bn units and NGNS6.92bn
vexpemve\v (from 3.60bn units and NGN71.00bn in the previous week). UNIVINSURE was the most traded stock by volume, while GTCO led in value traded chart,

3 35bps to 21.61%, while average yields on y
24.74% (compared to 21.26% and 25.38% In the previous week, respectively).

The Eurobond market closed the week on a positive note, buoyed by the release of US CPI data, which shifted investor sentiment toward emerging markets. This renewed
interest pushed average yields lower by 8 bps, declining to 9.44% from 9.52% in the previous week. Buying interests were observed across the curve, with notable
activities in the SEP-28, MAR-29, FEB-30, JAN-31, FEB-32, NOV-47 and JAN-49 maturities.

Alternative Assets
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in commodity space, global oil prices extended their rally for the fourth consecutive week, with brent oil climbing by 2.50% to USDBL.73/bl (vs USD79.97/b last
week) while WT increased by 3.6% to USD73.30b (from USD77.00/bl the prior week). This surge was chiefly driven by the imposition of strcter US sanctions on Russia's
oiltrade, which are expected to distrupt Russia's export and tighten global supply. Furthermore, colder weather across major markets has driven demand for heating oil,
further bolstering higher prices for oil

Gold prices continued their upward trajectory, marking a third consecutive week of gains. Spot gold rose slightly by 100bps WoW to trade at USD2,711.63 driven by
renewed expectations of possible interest rate cuts by the Fed, following softer than expected US inflation data. Furthermore, concerns about President-elect Donald
Trump policies fuelled the buying interest.
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