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During the week, Japan's core inflation slowed to 2.40% YoY in September 2024, down from 2.80% YoY in August, marking the first decline in five months. This was primarily driven by the "
government's subsidies on energy products, which eased utility costs. However, iflation (excluding energy costs), remained unchanged, reflecting continued price pressures in other sectors. We

expect the Bank of Japan (BOJ) to maintain its current interest rate stance at its upcoming meeting, with inflation likely to soften further as energy subsi dies continue to weigh on prices. However,
weak wage growth and sluggish services inflation raises concerns about sustaining inflation around their 2.00% target. Meanwhile, according to the National Bureau of Statistics, China’s GDP grew NGXAS| 98,070.23 97,606.63

A2

4.60% Yo in Q3:2024. This is however lower than the 4.70% YoY recorded in Q2:2024. However, quarterly growth improved to 0.90% QoQ, driven by government stimulus measures, including a Volume ('bn) 1.44 181
50bps cut to the reserve requirement ratio (RRR), which helped to increase domestic demand amidst challenges in the property sector and slowing exports. Also, retail sales and industrial production | Value ('bn) 7384 27.86

grew during the period, boosting confidence that China can meet its 5.00% YoY GDP target for the year. However, we note that the downside risks from the property sector downturn and global trade | Mkt. Cap. ('trn) 56.09 56.04

headwinds may taper growth prospects. Furthermore, data from the Office of National Statistics (ONS) revealed that Headline inflation in the U.K. fell sharply to 1.70% YoY in September, down from Market Breadth 0.82x 1.33x

2.20% Yo in August. Core inflation also declined, falling to 3.20% YoY ( vs.3.60% in August 2024). This s attributed to lower fuel prices and a significant easing in services inflation . We expect that

inflation will continue its descent, however, increase in energy cost could further push prices up. Additionally, while further rate cuts are likely, we believe the BOE will be cautious given uncertainties

around the upcoming U.K. budget and its potential inflationary impact. NGXBNK 0.51% 192%
NGXC 1.42% 0.55%

On the domestic front, The National Bureau of Statistics (NBS) reported that Nigeria's inflation rose to 32.70% YoY in September, up from 32.15% YoY in August. This increase was driven primarily by | ‘nexoILGAS 1.08% 10.15%
food inflation, which climbed to 37.77% due to higher prices for staples like rice and maize, worsened by flash floods in key agricultural regions and rising logistics costs from fuel price hikes. On a NGXINS 1.23%

MoM basis, food inflation rose to 2.64%. Conversely, core inflation eased slightly to 27.43% YoY, despite Naira depreciation and rising transportation costs. In the near term, inflationary pressures are | “\eyINDUSTR 0.04%
expected to persist due to lower agricultural yields, fuel costs, and increased festive season demand. Additionally, Nigeria’s crude oil production fell to 1.32mbpd in September 2024, a 2.22% decline | oy » o) 0.48%

from August, and significantly below its 1.58 mbpd OPEC quota. This can be attributed to ongoing challenges such as pipeline vandalism, ol theft, and aging infrastructure. We expect oil production
toimprove in the near term hinged on the government's policies to boost investment and improve security in the oil and gas sector. Meanwhile, OPEC Revised its 2024 oil demand growth forecast
downward due to weaker demand from China, further pressuring oil prices, which remain below USD78 per barrel. In another development, The World Bank has approved a USDS00mn grant to
boost Nigeria's post-pandemic recovery through the NG-CARES programme, which provides financial support to vulnerable households and Micro, Small Enterprises (MSEs). This additional funding NGX-30 0.06% 0.18%

30.98%

follows the programme’s success in disbursing USD625mn and exceeding its targets by 30.00%, reinforcing its role in strengthening economic resilience. However, long -term success will depend on

the government's ability to sustain and institutionalize these initiatives. Futhermore, The Nigerian Upstream Petroleum Regulatory Commission (NUPRC) rejected Shell PIc's proposed USD1.30bn sale | -NGX-PENSION 0.62% 1.51%

25.69%

of its onshore oilfields to the Renaissance Group, citing the buyer’s inability to meet the operational and financial requirements necessary to manage the assets. This decision stems from concerns
over Renaissance’s capacity to handle the complexities of the Niger Delta, an area plagued by ol theft, sabotage, and envi risks. Additionally, the sale s further by ongoing legal
claims from host king NGN500bn in for damages. Shell had aimed to divest these onshore assets as part of ts strategy to focus on deepwater
operations. While, this move could delay Shell’s divestment plans, it reiterates the Nigerian government’s emphasis on ensuring that future operators are both financially and operationally equipped
to handle such sensitive assets.

This week, the Nigerian equities market retained its positive performance as the NGXASI closed up by 0.47% WoW to settle at 98,070.23pts bringing YtD performance to 31.16%. Pereformace was
driven mainly by buying activities on the newly listed ARADEL. Across sectors, performance was mixed, as NGXOILGAS (1.08% WoW), NGXCNSMRGDS (+1.42%) and NGXINDUSTR (0.04% WoW)
closed in the green zone, while the NGXINS (1.23% WoW) and NGXBNK (0.51% WoW) indices closed in the negative territory. Top gainers for the week were MECURE (+42.01%), CHAMPION
(+20.58%), GOLDBREW (+18.73%) UPL (+17.51%) and DANGSUGAR (13.23%) while, TRIPPLEG (65.59%), REGALINS (24.39%), RTBRISCOE (13.43%), CILEASING (12.06%) and UPDC (11.90%) emerged as
the top losers for the week.

Sentiment in the fixed income secondary market was predominantly bearish as average T-bills and bonds yield rose to 22.37% and 19.40% from 21.27% to 19.40% and 18.84% respectively in the
previous week. Meanwhile, we observed minimal activity in the Nigerian Eurobond market as the average yield printed at 9.44% unchanged from last week.experienced a modest increase this week,
with the average yield declining to 9.15%, down from 9.44% the previous week. Investor sentiment was positive across the curve, as all maturities saw price gains. We anticipate modest investor
activity next week, hinged on improving confidence in SSA sovereign instruments, particularly as yields in advanced markets trend lower.
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