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The National Bureau of Statistics (NBS) reported that Nigeria’s
economy expanded by 3.84% YoY in Q4:2024, marking the
strongest growth since Q4:2021. This performance was
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Source: NBS, Meristem Research In terms of contribution, the Agriculture (25.59%), Information

& Communication Technology (17.68%), Trade (15.46%), and
Manufacturing (8.64%) sectors remained the dominant
contributors for the period.

High Base Effect Dampens Growth Pace in
Q4:2024

The Nigerian oil sector expanded by 1.48% YoY in Q4:2024,
driven by increased crude oil production, which averaged
1.63mbpd during the period (vs. 1.53mbpd in Q4:2023). This
200 - increase can be largely tied to improved security in oil-
producing regions and enhanced oil infrastructure which led to
higher output from major terminals—Bonny (+49.07% YoY),
Brass (+45.07% YoY), and Tulja-Okwuibome (+40.25% YoY).

Chart 2: Average Daily Oil Production (mbpd)
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Consequently, the sector recorded a full-year growth of 5.54%
in 2024, a notable recovery from the 2.22% YoY contraction in
2023FY. However, the Q4:2024 growth rate remains the slowest
0.50 | since the sector rebounded in Q4:2023, primarily due to a high
base effect from the previous year (12.12% YoY growth in
Q4:2023) when oil production surged to 1.53mbpd (from
Jan-24 Apr-24 ul-24 Oct-24 Jan2s  1.35mbpd in Q4:2022). Additionally, the sector’s contribution to
GDP declined to 4.60%, the lowest level since Q4:2023,
reflecting the stronger expansion in the non-oil sector.
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Source: NUPRC, Meristem Research
The oil sector is expected to maintain its growth trajectory into

2025, hinged on sustained government efforts to enhance
security in oil-producing regions, such as the implementation of
the data driven security framework. Furthermore, increased
investment in infrastructure and policies aimed at attracting
investors could foster the introduction of new oil blends, further
boosting production levels.
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The non-oil sector grew by 3.96% in Q4:2024, the highest growth recorded since Q4:2022

(where growth was 4.44%). This expansion was driven by modest improvement in the

. o macroeconomic landscape within the period — the foreign exchange market was less volatile

Chart 3: Real GDP Growth Rate Accordlng as evinced by the volatility index (1.92% in Q4:2024 vs 9.45% in Q4:2023). This growth,
to Sectors (%) however, comes despite persistent inflationary pressures and a high interest environment.
For context, average inflation within the quarter increased to 34.43% (from 32.75% and
28.15% in Q3:2024 and Q4:2023 respectively) and interest rate was 27.50% vs. 18.75% in the
prior period. As anticipated, the Financial services sector remained the major contributor to
growth, accounting for c.35% of total GDP. Additionally, both the agriculture(+1.79% YoY) and
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The Information and Communication Technology (ICT) sector expanded by 5.90% YoY in
Q4:2024, slightly below 5.92% in Q3:2024 and 6.33% in Q4:2023. Growth in the sector was
Source: NBS, Meristem Research driven by higher internet penetration (43.28% vs. 42.20% in Q4:2023) and the rising adoption
of 4G and 5G networks—with 4G usage increasing to 46.85% (from 30.13% in Q4:2023) and
5G penetration rising to 2.09% (from 0.97%). However, regulatory policies such as the
enforcement of SIM-NIN linkage, which led to the removal of unlinked SIMs, moderated the
sector's expansion. This resulted in a decline in total mobile subscriptions to 160.79mn in

Chart 4: Contribution to GDP by Sectors (%) Q4:2024, from 223.37mn in Q4:2023. Additionally, growth was hindered by reduced capital
expenditure due to sector specific challenges (sustained FX losses and eroding bottom-line).

W Agriculture Industries ® Service The ICT sector is poised for moderate growth, tied to sustained investments in network
infrastructure, data expansion, and increased adoption of 4G and 5G technologies.
Additionally, expectations of exchange rate stability and the recently approved tariff hike
could bolster industry earnings, creating room for further capital investments and network
upgrades.
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The agriculture sector expanded by 1.76% YoY in Q4:2024, marking its highest quarterly
growth in the year. This performance was supported by increased output, driven by the
harvest season for key staples such as maize, millet, and sorghum during the period..
However, growth moderated from 2.10% in Q4:2023, reflecting the lingering impact of
flooding in key food-producing regions, which continued to constrain sector output. Overall,
full-year growth in the sector improved slightly to 1.19% in 2024, compared to 1.13% in
2023FY.
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% We anticipate moderate growth in the agricultural sector in the near term, as the existing

infrastructure challenges may constrain output in the coming quarters. However, government
o'y o’_\;')’ CS—)’.’)/ O?{} interventions, including the 75.00% subsidy on key inputs such as fertilizers, chemicals, and
seeds, are expected to yield gains in the medium to long term. This could ease supply
Source: NBS, Meristem Research constraints and enhance sector performance, supporting a gradual recovery.
The manufacturing sector expanded by 1.79% YoY in Q4:2024, marking its strongest growth
since Q2:2024 (2.20%), following the removal of fuel subsidy and the unification of the
foreign exchange market in June 2023. This rebound comes after two consecutive quarters of
slower growth, largely impacted by volatility in the foreign exchange market and the MPC’s
rate-tightening cycle. The sector’s performance was buoyed by the relative stability of the
Naira during the period, with the appreciation in December easing importation costs for raw
materials, thereby boosting production volumes. Additionally, the oil refining subsector
returned to growth, expanding by 9.59% YoY in Q4:2024, its first expansion since Q1:2018.
This was driven by higher output from the Dangote Refinery and the resumption of
operations at the Port Harcourt and Warri refineries.

The manufacturing sector is expected to maintain its recovery path in the near term, linked to
our expectation of a more stable exchange rate, a potential shift towards a more
accommodative monetary policy stance, and gradual easing in cost pressures for
manufacturers.

Overall, we anticipate improved economic growth in the coming year, underpinned by a
stable interest rate environment, favorable government policies and exchange rate stability,
which are expected to drive sustained expansion across key industries. Fepryary 2024 | 3
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Important Disclosure

For U.S. persons only: This research report is a product of Meristem Securities, which is the employer of the research analysts
who has prepared the research report. The research analysts preparing the research report are resident outside the United States
(U.S.) and are not associated persons of any U.S. regulated broker-dealer and therefore the analysts are not subject to supervision
by a U.S. broker-dealer, and are not required to satisfy the regulatory licensing requirements of FINRA or required to otherwise
comply with U.S. rules or regulations regarding, among other things, communications with a subject company, public
appearances and trading securities held by a research analyst account.

This report is intended for distribution by Meristem Securities only to "Major Institutional Investors" as defined by Rule 15a-
6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the Exchange Act) and interpretations thereof by U.S. Securities and
Exchange Commission (SEC) in reliance on Rule 15a 6(a)(2). If the recipient of this report is not a Major Institutional Investor as
specified above, then it should not act upon this report and return the same to the sender. Further, this report may not be copied,
duplicated and/or transmitted onward to any U.S. person, which is not the Major Institutional Investor.

Legal entity disclosures

Meristem Securities Limited is a member of The Nigerian Stock Exchange and is authorized and regulated by the Securities and
Exchange Commission to conduct investment banking and financial advisory business in Nigeria. However, the company through
its subsidiaries carries out stock broking, wealth management, trustees and registrars' businesses which are regulated by the SEC
and ICMR.

Copyright 2024 Meristem Securities Limited. All rights reserved. This report or any portion hereof may not be reprinted, sold or
redistributed without the written consent of Meristem Securities Limited.

Corporate websites: www.meristemng.com, www.meristemwealth.com, www.meristemregistrars.com

Meristem Research can also be accessed on the following platforms:
Meristem Research portal: research.meristemng.com

Bloomberg: MERI <GO>

Capital 1Q: www.capitalig.com

Reuters: www.thomsonreuters.com

I1SI Emerging Markets: www.securities.com/ch.html?pc=NG

FactSet: www.factset.com

IMPORTANT INFORMATION: DISCLAIMER

Meristem Securities Limited (“Meristem’’) equity reports and its attendant recommendations are prepared based on publicly
available information and are meant for general information purposes only and it may not be reproduced or distributed to any
other person. All reasonable care has been taken to ensure that the information contained herein is not misleading or untrue at
the time of publication; Meristem can neither guarantee its accuracy nor completeness as they are an expression of our
analysts’ views and opinions.

Meristem and any of its associated or subsidiary companies or the employees thereof cannot be held responsible for any loss
suffered by relying on the said information as this information as earlier stated, is based on publicly available information,
analysts’ estimates and opinions and is meant for general information purposes and should not be construed as an offer to buy
or sell or a solicitation of an offer to buy or sell securities or any financial instruments. The value of any investment is subject to
fluctuations, i.e. may fall and rise. Past performance is no guide to the future. The rate of exchange between currencies may
cause the value of investment to increase or diminish. Hence investors may not get back the full value of their original
investment. Meristem Securities is registered with the Securities and Exchange (SEC) and is also a member of The Nigerian
Exchange Group (The NGX). Meristem Securities’ registered office is at 20A Gerrard lkoyi, Lagos, Nigeria. Website:
www.meristemng.com; Email: research@meristemng.com. © Meristem Securities Limited 2025.
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